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E.O. 11652: N/A 
TAGS: ETEL, AWRD, AS 

SUBJECT: TELEPHONE SWITCH EQUIPMENT AWARD 

1. TWO ITT EXECUTIVES CALLED ON ANP ECONOMIC OFFICER 
JUNE 2 TO EXPRESS CONCERN THAT L.M. ERICSSON, A SWEDISH 
FIRM, WAS ABOUT TO WIN A 400 MIL DOL TELEPHONE COMMUNICA- 
TION EQUIPMENT AWARD FROM THE AUSTRALIAN TELECOMMUNICATION 
COMMISSION. THE ITT OFFICIALS BELIEVE THAT THEIR TENDER 

FOR LOCAL SWITCHING EQUIPMENT AWARD IS FULLY COMPETITIVE 
AND POTENTIALLY MORE ADVANTAGEOUS TO THE AUSTRALIAN 
GOVERNMENT THAN THE SWEDISH COMPETITOR'S. ITT HAS SUPPLIED 
MUCH OF THE TOLL SWITCHING EQUIPMENT NOW IN USE IN 
AUSTRALIA AND BELIEVES THAT HAVING AUSTRALIA STANDARDIZE 
ON ITT LOCAL SWITCHING EQUIPMENT AS WELL COULD PRESENT 
AUSTRALIAN WITH SUBSTANTIAL ECONOMIES AND DESIGN 
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SIMPLICITIES. 

2. THE ATC IS EXPECTED TO ANNOUNCE ITS DECISION AFTER 
JUNE 14. ITT IS PARTICULARLY CONCERNED THAT LOSING THIS 
CONTRACT COULD SET A PRECEDENT AS OTHER GOVERNMENTS IN 
THE PACIFIC AREA HAVE OFTEN FOLLOWED THE ATC I .FAD IN 
PURCHASING EQUIPMENT. 
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3. ALLAN T. DEEGAN MANAGER OE ITT'S STANDARD PHONES AND 

CABLES LIMITED, RESIDENT IN SYDNEY, WILL BE CONTACTING 
THE EMBASSY SHORTLY AND REQUESTING ASSISTANCE IN THE 
MATTER. IN ADDITION J.A. PURDY, ITT VICE PRESIDENT 
AND GROUP GENERAL MANAGER FOR THE EAR EAST WILL SHORTLY 
BE VISITING AUSTRALIA ON THIS MATTER AND WILL WISH TO 
CALL ON THE AMBASSADOR. CHRISTOPHER 
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